DIPESH MINING PRIVATE LTD

KB-25 SALT LAKE CITY, SECTOR I

5TH FLOOR, KOLKATA 700 098

CIN: U13100WB2007P'TC115150
Balance Sheet ag at 31st March, 2016

B Particulars Note | As at 31 March Asat3l Maich
No 2016 2015
Rs, Rs.
I |EQUITY AND LIABILITIES
(1) [Shareholders' Funds
(®) | Share Capitat 2 10,325,000.00 10,325,000.00
(b) | Resesves and Surplus . 3 (414,935.00) {383,758.09)
(@) |Non-Current Liabilities
Other Long term Habilities 4 68,320.00 -
(3) [Current Liabilities
{2} | Other current labilitios 5 33,854.00 43,111.00
(1) | Shost Term Provisions 15,865.00 13,777.00
. ‘Total 10,028,103.91 9,998,129.91

11, {Assets
(1) |Non-current assets
& | Fixed avers

(i} Tangible assets 7 6,827,800.00 6,827,800.060

(i) Capital wotk-in-progress 7 2,967,792.50 2,966,380.50
(2) [Cutrent assets
(@ | Cashand cash equivalents 8 23251141 203,949.41

: Total 10,028,103.91 9,998,129.91

As Per Our Separate Report of Even Date Annexed
FOR RAKESH JHA & CO.

Chastered Accountants

FIRM REGN. NO.: 328480

Kest K Jo

CA. RAKESH KUMAR JHA
Proprietor
M. NO.: 303577

Place : Kotkata
Date : 10.05.2016_

For Dipesh Mining Pyt Lid

DIN :

{ 030517

( Ditedtor)
Vinay Pal
02220101
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DIPESH MINING PRIVATE LTD
KB-25 SALT LAKE CITY, SECTOR III
5TH FLOOR, KOLKATA 700 098
Profit and Loss statement for the year ended 31st March, 2016

; for the year ended | for the year ended
Particul
T NoteNe | ™ 31.03.2016 31.03-2015
INCOME Rs. Rs.
[ |Revenue from operations - -
II.  |Other Income - -
Total Revenue (I +1T) - =
IIL. | Expenses:
Othet expenses 9 31,177.00 228,675.00
Total Expenses 31,177.00 228,675.00
IV. |Profit/(Loss)before tax . (31,177.00) (228,675.00)
V. |Tax expense:
(1) Cutrent tax - -
(2) Defetred tax - -
VI. |Profit / (Loss) for the period (31,177.00) (228,675.00)
VII  |Earning per equity share:
(1) Basic (0.03) (0.22)
(2) Diluted (0.03) (0.22)
As Per Qur Sepatate Report of Even Date Annexed For

FOR RAKESH _]HA & CO.
Chartered Accountants

FIRM REGN. NO.: 328480F, : st
Szf_ ( Director)
*ﬁ“ﬂ <Sh Ku::wﬂﬁ Vikgas Ahluwalia
CA. RAKESH KUMAR JHA DIN: 0305175
Place : Kolkata ~ Proptietor
Date : 10.05.2016 M. NO.: 303577 (3
Y¥(D:v.gx:)
Vinay Pal

DIN : 02220101
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DIPESH MINING PRIVATE LTD
KB-25 SALT LAKE CITY, SECTOR I1I
5TH FLOOR, KOLKATA 700 098

BALANCE SHEET AND PROFIT & LOSS STATEMENT FOR THE YEAR ENDED 31-03-2016
SIGNIFICANT ACCOUNTING POLICIES ’

Accounting Concepts, Conventions & Systens

The financial statements are prepared on the basic concept of going concern under historical cost convention on Accraal Basis by folkwing the
Mereangile System of Accounting. These statements are in aceordance with the requiremeats of Comipanics Act, 1956

USE OF ESTIMATES

T'he prepruation of Anancial sttements requives that the management of the company makes estimates and asswmptions that affeer the reported
amaunts 6f income and expenses of the period, the reported balances of asscts and Eabiliics and the disclosures

Fixed Assets & Depreciation

Firee iuld Jand/Lease Flold Land is stated as original cost of acquisitior, inclusive of all incidental expenses thercto. A churge of Rs 3 Crore was
ereated on the mentioned tand with Srei Fouipmet Finaace Eimited as guartor of Ahluwalia Contracts {Endin} Ltd in the Financial Year 2014-2015.

BORROWING COST

Borrowing Costs attributale to the fixed assets during their consteuction are eapltalized. Such borrowing costs are debited to Capital- Work-in-
Progress to be capitalized un completicn of the project, Other Bostowing costs ate charged to the Peofit and Loss statement, if any,

PRIQOR PERIOD ITEMS:

Priow pedod items (i any ) are shown under dhe head Pador period adjustment in Profit & Loss Statement and Balance Sheet as the cage iy be,

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
fontingent Linbilifies ase disclosed by way of autes in the Babince Sheet. Provision is made in the accounts in respect of those contingencies which are

fikely to be maeialised into liabilities after the year end, 1 the finalisation of accounts and have matetial offect o the pesition stated in the Batance
Sheet. Contingent assets are not recogaized in the accounts,

EARNING PER SHARE

The company repores baste and diluted Farning per share (BPS) in accordance with Aceonting Seandard (A8)<20 on “Baraing per Share”. Basic BPS
is computed by dividing the net profit o loss foe the year by the weighted average number of equity shaves outstanding during the year. Diluced EPS is
convputed by dividiag the nevpirofit or luss for the year by the weighted average number of equity shares outstanding during the year as adjusted for
che effeets of dilutive purensial equity shaees excépt where the resubts are anfi-dilutive,

NOTES TO ACCOUNTS

Previous year's figures have been regrouped and reelnssified wherever nceessaty to conform to the cusent period

Asat Asat
31 March 2016 31 March 2015

Particulars _ Number Amounis Nuymber Amounts
Share capital i :
Authorised share capital
Fquity shares of € 10 cach 1,100,000 11,000,000 1,100,000 11,000,000

1,100,000 11,000,000 1,100,000 11,000,000
Isyued, subscribed and paid up
Viquity shares of ¥ 10 cach, fuliy paid up ' 1,032,500 10,325,000 1,032,560 10,325,000

1,032,500 10,325,000 1,032,504 10,325,000




) Reccaciliation of equity share capital

Number Amounts Number Amounts
Equity shares of T 10 each .
Balance ar the beginning of the year 1,032,500 10,325,000 10,000 160,000
Add : bssued during the vear - “ 1,022,500 10,225,600
Balance at the end of the year : 1,032,500 10,325,000 1,032,560 10,325,000
d)  Sharcholders holding more than 5% of the sharcs Number % of Holding MNumber % of Holding
L. Equicy shares of T 10 each
Alluwalin Contracts {fndin) Led (Holding Company) 1,032,400 99.99% 1,032,400 $9.99%
Vikas Mhdawilia (Nominee of Alluwatia Coateacts (India) Ltd) 10 0.01% i00 0.01%
1,032,500 100.00% 1,032,500 100.00%

¢} Terms and rights attached to aquity shares
The Company has only one class of equity shares having a par value of 3 10 each per shate, ach shaccholder of equity shaces is entitled to one vote
prer shitre. The Compuy declates and pays dividends in Tndian rupees. The dividend proposed by the hoard of directors i any, is subject to approval of
the shareholders in the ensuing annual general mecting, In the event of liquidation of the Company, the holders of the cquity shires wilt be entitled to
recclve the temaining assers of the Compaay, after distdbution of all preferential amounts. "The diseibution will be propoction to the somber of equity
shares held by the sharcholders,

0 Noboss shares were issued by the company in the last § years.

b Reserves & Surplus As at
Particulars Muarch 31, 2016 March 31, 2015
Profic & Loss starement ' - 414,935.09 ' - 383,758.09
- 414,935.09 - 383,758.0%
I Other Long Term Lishilitics
Lingecured Loan From Divector 68,320.00 -
68,320.00 _ -
5 Other Current Liabilitics
Others : 33,854.00 43,111.00
) 33,854.00 43,111,00
& SBhort Term Provisions
Properry Tax L4200 - 1,355.00
Lilectricity Charges 2,453.00 222,00
Audigors Remuanerstion 12,000.00 12,000.00
15,865.00 13,797.00

5 Cash and Cash Equivalents

Batances with Banks (i current account) 231,290.41 200,951.41
Cash [n hand 1,221.00 2,998.00
232,511.41 203,949.41

9 Details of Others Expenses

Legal & Peofessional Bxpenses 15,500.00 14,857.00
Audit Fees . 12,000.00 12,000.00
Hietricity Hxpenses 2,453.00 2,418.00
Teavelling & Conveyance Bixpenses . 100.00
Iiding Fees ) 1,224.00 199,300.00

31,177.00 228,675,00




{8

Zarning Per Share (EPS)
MNer Profit/(Loss) afeer tmx
Weighted average no. of equity shases (Nos.)
Weighted average no. of diluted equity shares (Nos.)
Nominal Value of Liquity Shares
Basic Larnings/ (Lossj per share

Diluted Barnings/(Loss) per share

(31,177.00) (228,675.00)
1,032,500 1,032,500
1,032,500 1,032,500

10.00 10.00

(0.03) 0.22)

0.03) (0.22
For

ipdsh Mining Pve Ltd

0305 75”
) —
i V\_"_ﬁrcctor)

Vinay Pal
DIN : 02220101
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DIPESH MINING PRIVATE LTD
KB-25 SALT LAKE CITY, SECTOR III
S5TH FLOOR, KOLKATA 700 098

Related purtics disclosures ( AS- 18 ) March 31, 2016

Muarch 31, 2015

Outstanding
Amounts carried in
the Balance Sheer

Name of Related Party and Nature of Relationship & natare of

. Transaction Value
wanscaton

Transaction Value

Qutstnding
Amounts carried
in the Balance
Sheet

Halding Company

Share Issued

Abluwalia Contracts {Indin) Ltd,
Current Account

Ahlusalia Contreacts (India) Tid.

"10,325,000.00

Subsidaries of Flolding Co
Loan Taken from:

Splendor Distributors Pyt Lid
Premsagar Merchants Pet 1id

Loan Given To;
Jiwan Jyoti Teaders Pyt Led
Paramount Dealcomm Pyr Lid

Dircctor of Compiny
Loun Taken from:
Vikas Ahluwalin

68,320.00 68,320.00

Key Munagement Personnel:
Mr, Vinay Paul
Mr. Vikaas Ahluwalia

Partics Where Control Exists:
Holding Ca: Ahluwalia Conteacts (India) Ltd
Subsidiry of Flolding Co:

Paramount Dealeomm Pt Ltd
Premsngar Merchants Pyt Led
Splendor Distributors Pvr Ltd
Jiwanjyoti Traders Pyt Lid

Ahleon Ready dix Concrete Pyt Ted

10,225,000.00

197471 Dr.
197471 Cr.

442,522,00
231,758.00

255,423.00
8$32,631.50

10,325,000.00

There are oo Micro and Small Scale Business which are

Contingent Liabilitics - Not provided for Nil
Capital Contracts
Estimated value of contracts remaining o be executed on capital

account and not provided for NIL

Managerial Remunceration

Remunertion 1o Auditois
As Audir Fees

12,000.00
12,000.,00

Due to Small Seale Industrinl Undertaldng

outstanding for more than 45 days as at 31% Macch 2016, This
information as required to be disclosed under the Micro, Small
and Medium Fnterprises Development Act, 2006,

ipesh Mining Pyt Lt

0305175

\—

NI,

NIL
NIL

12,000.00
12,000,00

NIL

P

\
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e
:‘/ (Directar)
Vinay Pal

02220101
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ADDITIONAL INFORMATION PURSUANT TO PART 1T OF SCHEDULE VI'TC THE COMPANIES ACT, 1956

C.LF, Value of Impuorts

Of Capital gouds N . NIL
OF Capital geods (Tn-1'ransis) NiL
Expenditure in Foreign Bxchange NIL

Earnings in Foreign Cureency
FOB Value of Pxports NIL
Others NIiL

“The balanees of Sundry Deltors, Sundry Creditors, Advances and Lenders aee subjeet to confirmation/ reconctiation and adjostments if any

r Thpesh b fﬁ;i{;g Pyt Lad

Place : Kolkata .——i e ——

Date : 10,05,2016 gl BN

{ Director)
Vilkupis Ahluwalia

DI 0305175

{ Ditectar)
Vitray Pal
DIN: 02220108
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DIPESH MINING PRIVATE LTD
KB-25, 5TH FLOOR,SECTOR LI
SALT LAKE CITY, KOLKATA 700 098

CASTI FLOW STATEMENT FOR 'I'HE YEAR ENDED 31.03.2016

PARTICULARS 2015-16 2014-15
‘ RS. RS,
A, CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Ay Per Profit & Loss Sttement (31,177.00) (228,675.00)
Add/ (Less):
Oipevating Loss Before Working capieat Change {3L,177.00) (228,675.00)

Ll (Lessh

Invercnse/Deerease in Nos Currenr Assets
cevease f{licrease) by Loans & Advanee - 1,088,054.50
v A(Decrease) In Current Linbilities {1.169.00) (.164.00) 11,034.00 1,0U9,088.50

Cash Generaged Feom Opeeation . (38,346.00) B70:413.50

NI CASH FLOW FROM OPERATING ACTIVITIES (38,316.00) 870,413.50
5. CASH FLOW FROM INVESTING ACTIVITIES

inerense)/Decrease n Fived Assits (§,412.00) {1,555.00)

dinvrease)/Duercase In Shave Capitai - ) {1412.00) 10,225 00000 10,223 445,00

Cash Generated From Investing (1,412.00) 10,223,445.00

C. CASH FLOW FROM FINANCING ACTIVITIES

Repaymens of loan (row othoes Related Party 68,520,00 68,320,00 (ULT15584.00)]  {11,115.584.00)
et Cash From Financing Activitics 68,320.00 (11,115,584.00)
Net Inereuse/ (Deerease) ta Cash & Cash eqquivalunts 28,562,00 (21,725.50)
Opening Cash & Cash Liquividents 203,949.41 23561491
Caush & Cash Equivalents At the End of year 232,511.41 203,949.41

Companent OF Cash & cash Eqm\'.ﬂents

ush In Hand . 1,221.00 3998.00
Balanee With Bank 231,200.41 ANLY5141
232,511.41 ) 203,949, 41

Nutesi- 1 Cash Bow stucement las been prepared under the indiveet method ax st out in the AS 3
2. Previous yer figures have bien regrouped/ rechssified wherever considercd nekessany.

%ﬂg Pyt Lad

As Per Our Sepanate Repost of Bvea Date Anexedd
FOR RAKLESIE JHA & CO.

- —

Charrered Acconatanes
FIRM RECGN. NCY.: 3284801

Vlace 1 Kolkata ¥ W { Dircetor)

Date : 1032016 ,..Jf,&{ﬂf K Kuow Vilaas Alduwalia

CA. RAXESH KUMAR JHA D[N: R 030575
Proprietor

M. NO: 303577 X
2 X ' (Di:cuor)
Viaay Pal

42220101




RAKESH JHA & CO.

Chartered Accountants
14, Biresware Dhole Lane
Alam Bazar, Kolkata - 700035

Mob. No. 9903607655/8420033123
Mail: ca_rakeshjha@hotmail.com

e

Independent Auditor's Report

T'o the Members of
DIPESH MINING PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of DIPESH MINING PRIVATE LIMITED
('the Company"), which comprise the Balance Sheet as at March 31, 2016, and the Statement of Profit
and Loss and Cash Flow Statement for the year the ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

"The Company’s Board of Directors is responsible for the marters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone
financial statements that give a true and fair view of the financial position, financial pecformance and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Audifing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
pecform the audit to obtain reasonable assurance about whether the financial statements are free from
material missratement.



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether duc to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of the
financial statements in order to design audit procedurces that arc appropriate in the
circumstances. An audit also includes valuating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and apptopriate to provide
a basis for our audit opinion.

Opinions
in our opinion and to the best of our information and according to the explanations given
to us, the financial statements give the information required by the Act in the mannet so
required and give a true and fair view in con formity with the accounting principles generally
accepted in India:
a) In the case of the Balance Sheet, of the state of affairs of the Company as at Match
31, 2016;
b) In the case of the Profit and Loss Account, of the loss for the year ended on that date;
and
¢) In the case of the Cash Flow Statement, of the cash flows for the period ended on
that date.

Report on Other Legal and Regulatory Requirement

1. As required by the Companies(Auditor's Report) Order,2016 ("the Order™) issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the “Annexurc 17 a statement on the matters specified in the
paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

2} We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books

¢) 'The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this Repott are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014;




¢) On the basis of written representations received from the directors as on March 31,
2016,and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2016, from being appointed as a director in terms of
Section 164 (2) of the Act;

) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
we give out separate Report in "Annexure 2".

) With respect to the other matters to be included in the Auditot's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i) Ihe Company does not have any pending litigations on its financial
position in its financial statements;

i) The Company did not have any long-term contracts including
derivative contracts for which there were any material foresecable
losses;

iti) There were no amounts which were required to be transfetred to the
Investor Education and Protection Fund by the Company.

Place: Kolkata FOR RAKESH JHA & CO.
Dare: 10.05.2016 ' Chartered Accountants

fwf( L A1 /kz‘q

(Rakesh Kumar Jha)

" Proprietor
M.No. 303577

F R No. 328480E




ANNEXURE 1 TO IMDEPENDEﬁT AUDITOR'S REPORT
Referred to in paragraph 1 under the heading of "Report on Other Legal &
Regulatory Requirements" of our report of even date .

DIPESH MINING PRIVATE LIMITED

Based on information and explanation furnished to us and record examined by us in the
notmal coutse of audit, we also teport that to the best of out knowledge and belief:

@) (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets.

(b) The fixed assets of the company have been physically verified by the
management at reasonable intervals. No material discrepancies were noticed on such
verification. But a charge of Rs 3 Crore was created on the mentioned land with Srei
Equipment Finance Limited as a guarantor of Ahluwalia Contracts (India) Ltd
against a loan of Rs. 15 Crore in Financial Year 2014-2015.

(i) ‘The Company does not hold any inventory and accordingly, sub clause (2), (b), (c)
of Clause (i) of Companies (Auditors Report) Order, 2015 (as amended) are not
applicable to Company.

(i) (2) The Company has not granted any loans, secured or unsecuted, to companies,
firms ot other parties covered in the register maintained under Section 189 of the
Act.

(b) 'There is no overdue amount of loans granted to companies, firms or other parties
listed in the register maintained under Section 189 of the Act.

(iv) Inour opinion and accordingto the information and explanations given
to us, there were no putchase of fixed assets, sales of goods and services during the
year. Hence, we have not commented on the adequacy of internal control procedures
of the company with regards to purchase of fixed assets, sales of goods and services.

v}  In our opinion and according to the information and explanations given to us, the
I E ll » g .
Company has not accepted any deposits from the public within the provisions of
Sections 73 to 76 of the Act and the rules framed there under.

(vi) The Central Government of India has not prescribed the maintenance of cost records
for any of the products of the Company under sub-section (1) of Section 148 of the
Act and the rules framed there under and as such we are not required to comment on
the same.

(vii) (a) The company is regular in depositing with appropriate authorities undisputed
statutory dues including Provident Fund, Investor Tiducation and Protection Fund,
Employees' State Insurance, Income-Tax, Sale-tax, Wealth 'Tax, Custom Duty, xcise

- Duty, Cess and other statutory dues applicable to it.

A/(b) According to the information and explanation given to us, there are no dues with



(vii)

(i)

(x)

(x)

respect to income tax, sales tax, wealth tax, service tax, value added tax, customs duty,
excise duty, cess and any other material statutory dues applicable to it, which have not
been deposited on account of any dispute.

(©) According to the information and explanations given to us, there were no amounts
which were requited to be transferred to the Investor Education and Protection Fund
by the Company.

The accumulated losses of the company as on the end of the financial period ended
31st March 2016 is Rs. 31,177.00.

1n our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of dues to a financial institution, bank or
debenture holders in the period under review.

According to the information and explanations given to us, the company had given
guatantee on behalf of its holding company Ahluwalia Contracts (India) Ltd to Sret
Equipment Finance against a loan of Rs. 15 Crore in the Financial Year 2014-2015.
Also a charge of Rs 3 Crore was created on the land of the Company situated at Muza
Chakmasur. P.S.-Kasba, Sub Registry Office Sealdah, R.S. No. 21%, J.L. No. 30,
Touzi No. 151, Kahitan No. 34, Dag No. 53 in the district of South 24 Pgs, the
Municipal Premises (Seven in all) Nos of which being 464 and 465, Ajaynagar, 1983,
Chakgaria: 337, Ajaynagar ;1984, Chakgaria;8, Ajaynagar and 1938/1, Chakgaria,
respectively with ward no 109 of Kolkata Municipal Corporation.

According to the information and explanations given to us, the company has given
guarantee in the name of its holding company Ahluwalia Contracts (India) Ltd for a
term loans of Rs 15 Crote taken from Srei Equipment Finance Limited in the
Financial Year 2014-2015.

(xii) Based upon the audit procedure performed for the purpose of reporting the true and

(xii)

(x1v)

(xv)

(xvi)

fair view of the financial statements and as per the information and explanations given
by the management, we report that no fraud on or by the Company has been noticed
or reported duting the course of our audit.

"The Company is not a Nidhi Company.

Accotding to the information and explanations given to us, all transactions entered
into by the Company with the related patties are in compliance with Sections 177
and 188 of the Act where applicable and the details have been disclosed in the
Financial Statements etc., as required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.

As per the information and explanations given to us, the Company has entered into
non-cash transactions with director of the Company.



(svi)) In our opinion and according to the information and explanations given to us, the
Company is not required to be registered under Section 45-1A of the Reserve Bank
of India Act, 1934,

Place: Kolkara
Date: 10.05.2016

FOR RAKESH JHA & CO.
Chartered Accountants

ket Kaemat g
{Rakesh Kumar Jha)
Proprietor
M.No. 303577
F R No. 328480E




ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 2)flunder 'Report on Other Legal and Regulatory
Requirements ' in our independent Auditor's Report of even date, to the members
of Dipesh Mining Private Limited on the financial statements for the year ended

March 31 ,2016]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of Dipesh Mining
Private Limited ("the Company") as of March 31, 2016 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal
financial controls, based on the internal control over financial reporting criteria established
by the Company, considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Tnstitute of Chartered  Accountants of India ("ICAI"). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls, that
were operating cffectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial infortation, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Repotting (the
"Guidance Note") and the Standards on Auditing specified under section 143(10) of the
Act to the extent applicable to an audit of internal financial controls, both issued by the
ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting were established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedutes to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud ot etror.




We believe that the audit evidence we have obtained is sufficient and approptiate
toprovide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
ptovide reasonable assurance regarding the reliabiliry of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in teasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company ;(2)provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
arc being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention ot timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material cffect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intetnal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future petiods are
subject to the tisk that the internal financial controls over financial reporting may become
inadequate because of changes in-conditions, or that the degree of compliance with the
policies ot procedures may detetiorate.

Opinion

In cur opinion, the Company has, in all matersal respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note issued by the ICAL
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